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Management’s Discussion and Analysis                  September 30, 2014 

 

 

This Management’s Discussion and Analysis (“MD&A”) relates to the financial condition and results of operations of 
Canoe Mining Ventures Corp. (formerly C Level III Inc.) (the “Company” or “Canoe”) as of October 24, 2014, and is 
intended to supplement and complement the Company’s condensed consolidated interim financial statements for the 
three and nine months ended September 30, 2014. Readers are cautioned that the MD&A contains forward-looking 
statements and that actual events may vary from management’s expectations. Readers are encouraged to consult the 
Company’s audited consolidated financial statements and corresponding notes to the financial statements for the year 
ended December 31, 2013 for additional details. Canoe’s disclosures are available on the Company’s website at 
www.canoemining.com. The unaudited condensed consolidated interim financial statements and MD&A are presented 
in Canadian dollars and have been prepared in accordance with International Financial Reporting Standards (“IFRS”) 
This discussion addresses matters we consider important for an understanding of our financial condition and results of 
operations as of and for the three and nine months ended September 30, 2014. 
 
This MD&A contains forward-looking statements and should be read in conjunction with the risk factors described in 
“Risk Factors” and the “Cautionary Note Regarding Forward-Looking Statements” at the end of this MD&A.   
 
All amounts are stated in Canadian dollars (“C$”) unless otherwise stated.   
 

Company Overview  

 
The Company was incorporated under the Canada Business Corporations Act on June 10, 2011. The Company’s 
shares are publicly traded on the TSX Venture Exchange Inc. (“the Exchange”) under the symbol CLV.  
 
Prior to December 5, 2013, the Company was classified as a Capital Pool Company (“CPC”) as defined by the 
Exchange.  Effective December 5, 2013, 2299895 Ontario Inc. (“2299895”) was acquired by the Company through an 
acquisition of 100% of the issued and outstanding shares of 2299895 which constituted a Qualifying Transaction for 
the Company (“QT”). The Company changed its name to Canoe Mining Ventures Corp, and changed its registered 
address to Suite 403 - 277 Lakeshore Road East, Oakville, Ontario, L6J 6J3. 
 
During the nine months ended September 30, 2014, the Company acquired all of the issued and outstanding common 
shares of Birch Hill Gold Corp. which holds the Coldstream and Kerrs properties (see “Significant Events” below). 
 
The Company is based in Canada and is building a portfolio of under-explored yet highly prospective gold assets. The 
principal business of the Company is the acquisition, exploration and, if warranted, the development of mineral 
properties. The Company's exploration activities are focused in the White River region of Ontario, Canada, home to the 
Iron Lake Gold Project which includes the Abbie Lake, Keating and Killins properties and west of Thunder Bay which is 
home to the Coldstream and Kerrs properties.  Further details on the properties can be found in the Exploration and 
Evaluation Update section below. 
 

Significant Events 
 
Appointment of Mr. Duane Parnham as CEO 
 
The Company announced the appointment of Mr. Duane Parnham as President and CEO. Mr. Parnham has had a 
long successful career working in the resource sector and gained a thorough understanding of the Canoe assets in his 
current position as Executive Chairman of Giyani Gold Corp., Canoe's largest shareholder. 
 
Mr. Parnham has developed exploration companies from the start-up stage to fully-permitted projects and has a track 
record of creating shareholder value by working with governments and landowners to identify high-impact and 
underdeveloped projects that will benefit from his financial, managerial, and technical expertise. In addition to Canoe, 
Mr. Parnham has founded several resource-focused companies including Forsys Metals Corp., Temex Resources 
Corp., Giyani Gold Corp., Angus Mining (Namibia) Inc., and UNX Energy Corp. which, under the direction of Mr. 
Parnham, was sold to a major Brazilian oil and gas company for $730 million. Mr. Parnham has served as a director of 
Canoe since the Company listed and continues to hold this position. 
 
Private Placement 
 
On October 22, 2014, the Company closed the first tranche of a non-brokered private placement by issuing 886,667 
units at a price of $0.15 per unit for gross proceeds of $133,000. Each unit consists of one common share and one-half 
share purchase warrant. Each whole warrant entitles the holder to acquire an additional common share of the 
Company at a price of $0.25 expiring October 22, 2016. 
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Settlement with Alto Ventures Ltd. 
 
On October 21, 2014, the Company and Alto Ventures Ltd. (“Alto”) agreed to a settlement (“Settlement”) to be enacted 
October 21, 2014 (“Settlement Date”) on the debenture, carrying value of $805,582, which was outstanding upon the 
acquisition of Birch Hill Gold Corp. ("Birch Hill"). The Settlement terms are as follows: 
 
a) $250,000 through the issuance of 1,250,000 common shares of the Company on the Settlement Date at a 

deemed value of $250,000 (issued subsequent to September 30, 2014); 
b) $50,000 on the Settlement Date (paid subsequent to September 30, 2014); 
c) $50,000 on or before December 31, 2014; 
d) $75,000 on or before March 31, 2015; 
e) $75,000 on or before June 30, 2015; and 
f) Granting a 1.5% NSR of portions of the Coldstream Property not previously subject to an NSR, subject to a 

right of repurchase of 1.0% for $1,000,000, and a 0.5% NSR on portions of the Coldstream Property which 
are subject to an existing NSR. 

 
If the Company fails to meet the terms of the Settlement, Alto will maintain the right to enforce its claims under the 
original terms of the debenture.  

 
Business Combination with Birch Hill Gold Corp. 

 
On June 3, 2014, the Company completed an amalgamation (“Amalgamation”) with Birch Hill pursuant to which Birch 
Hill and 0996623 BC Ltd., a wholly owned subsidiary of Birch Hill, amalgamated under the name “Coldstream Mineral 
Ventures Corp.” The Company acquired all of the issued and outstanding common shares of Birch Hill by issuing 
5,368,554 common shares representing one common share of the Company for every 2.5 Birch Hill common shares. 
The Company has reserved 1,559,432 common shares for issuance on the exercise of share purchase warrants 
issued in exchange for the outstanding Birch Hill share purchase warrants on the same exchange terms.  

 
Birch Hill has focused on its wholly-owned Coldstream Property located 115km west of Thunder Bay, Ontario. Readers 
may refer to the Exploration and Evaluation Update below for details regarding the Coldstream Property and news 
releases filed on Sedar at www.sedar.com for additional information on the Amalgamation. 
 
 
Hamlin-Deaty Creek Property 
 
On May 12, 2014, the Company entered into binding letters of intent (“Hamlin Agreement”) with Glencore Canada 
Corporation (“Glencore”), Rainy Mountain Royalty Corp. (“Rainy Mountain”), and Mega Uranium Ltd. (“Mega Uranium”) 
to purchase a 100% interest in the Hamlin-Deaty Creek Property (“Hamlin Property”) located in the Shebandowan Belt 
110 km west of Thunder Bay, Ontario. 

 
Pursuant to the terms of the Hamlin Agreement, the Company will make a cash payment of $50,000 to Glencore (paid 
subsequent to September 30, 2014) and grant Glencore a 1% net smelter royalty (“NSR”) together with a right of first 
refusal for an off-take agreement. Rainy Mountain and Mega Uranium were each issued 1,000,000 common shares of 
the Company subsequent to the period ended September 30, 2014. 
 
The underlying 2% NSR held by the original vending prospectors may be purchased by the Company under the 
following terms: a 1% NSR may be purchased at any time for $1,000,000 and the Company maintains the first right of 
refusal to purchase the remaining 1% NSR. 
 
Additional information regarding the Hamlin-Deaty Creek Property is available in the Company’s news release dated 
May 12, 2014 on www.sedar.com.  
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Exploration and Evaluation Update 
 
The Company’s exploration strategy is to acquire mineral resources properties and then conduct a strategic, focused 
and aggressive geological, geochemical, and geophysical exploration program over that land package.     
 
Iron Lake Gold Project – Ontario, Canada 
 
The Iron Lake Gold Project is the Company’s primary mineral resource property and was assembled through option 
agreements, licensing agreements and by staking claims. The Iron Lake Gold Project is an assembly of approximately 
140 square kilometres of options and licenses within the western part of the Mishibishu Greenstone Belt near Wawa, 
Ontario. The Iron Lake Gold Project covers a 38 kilometre section of the Kabenung Lake greenstone belt that hosts the 
Iron Lake Deformation Zone and subsidiary shear zones which have been proven to contain significant gold showings.  
 
The Iron Lake Gold Project was acquired by the Company through the QT completed in December 2013.  The 
previous owners, Giyani Gold Corp. (“Giyani Gold”), initiated a focused and aggressive geological, geochemistry, and 
geophysical exploration program over the land package.  
 
The exploration work at Iron Lake Gold Project is being funded with flow-through capital on hand with a view to 
developing a geological model for the property. To date, extensive airborne and ground geophysical programs have 
been conducted with 17 holes totalling approximately 1,950 metres of “NQ” core drilled primarily in the Keating portion 
of the Iron Lake Gold Project.  
 
During the period ended September 30, 2014, the Company completed a 1,301m drill program on the Abbie Lake 
section of the Iron Lake Gold Project which targeted a 3km section of the Iron Lake Deformation Zone, a controlling 
structure for gold mineralization in the region. 
 
The 10 drill holes completed by the Company intersected numerous sulphide zones as well as numerous gray and 
black quartz veins within a rock sequence similar to those found at the Mishi Mine, a Wesdome Gold Mines Ltd. 
property located 8km southwest of Abbie Lake. The Company’s target selection for this drill program was based on 
induced polarization anomalies discovered in geophysical surveys conducted by the Company’s subsidiary, 2299895 
Ontario Inc., in 2012 near historic gold showings and intersections discovered by Tundra Gold Mines Ltd. between 
1983 and 1988. A summary of significant gold values from this drill program is displayed below: 
 

Hole AL14-01 - 7.3 g/tonne Au over 1m – from 131.75m to 132.75m 
Hole AL14-02 - 3.125 g/tonne Au over 2.5m – from 86.5m to 89m 
Hole AL14-06 - 3.121 g/tonne Au over 5m – from 40.0m to 45m 

 
A table containing significant individual assays is displayed below: 
 

 Depth Length ICP Assay 

Hole Number From (m) To (m) (m) (Au g/tonne) 

AL-14-01 131.75 132.25 0.5 5.7 

AL-14-01 132.25 132.75 0.5 8.9 

 

AL-14-02 86.5 87 0.5 7.74 

AL-14-02 87 87.5 0.5 1.77 

AL-14-02 87.5 88 0.5 0.055 

AL-14-02 88 88.5 0.5 2.61 

AL-14-02 88.5 89 0.5 3.45 

 

AL-14-06 40 40.5 0.5 0.485 

AL-14-06 40.5 41.5 1 0.077 

AL-14-06 41.5 42 0.5 18.2 

AL-14-06 42 42.5 0.5 10.4 

AL-14-06 42.5 43 0.5 0.371 

AL-14-06 43 44 1 0.166 

AL-14-06 44 45 1 0.632 

 
All assay results are uncut. All the assay results and sub-intervals summarized in the table above have a bottom cut-
off of 0.05 g/tonne of gold. Average grades presented are shown as weighted averages. True width is estimated to be 
66 % of the sample width. 
  



5 

Management’s Discussion and Analysis                  September 30, 2014 

 

 

A drill-hole location map can be found on the Canoe website by visiting www.canoemining.com/projects. 
 
In addition to drilling, surface samples were collected from historic trenches, and a detailed mapping of Abbie Lake 
was completed. Over 400 samples were collected and sent to AGAT Laboratories in Thunder Bay for preparation and 
then to AGAT Laboratories in Mississauga for fire assay and inductively coupled plasma analysis. 
 
The gold mineralization at the Iron Lake Gold Project is hosted within and on the margin of quartz veins enclosed in 
sheared Temiskaming type sediments (meta conglomerates, sheared tuffs, and sediments) as well as in adjoining 
mafic volcanic units where iron carbonate alteration occurs. Some gold bearing veins contain black tourmaline, which 
is also the case at the Mishi gold deposit, and this suggests that the gold bearing fluids passed through sediments 
prior to deposition. 
 
Canoe has implemented a quality control (QA/QC) program that includes insertion of blanks, commercial standards, 
and duplicate core samples in order to ensure best practice in sampling and analysis. The assaying of all samples was 
completed at the AGAT laboratory in Mississauga, Ontario, after preparation in Thunder Bay, Ontario. Inductively 
coupled plasma mass spectrometry (ICP-MS) was used to determine trace element pathfinders and gold from a 1 
gram sample. As part of in-house QA/QC, certified gold standards and blanks are inserted every 50m. 
 
The terms of the option and license agreements for the properties included in the Iron Lake Gold Project package are 
detailed in the accompanying condensed consolidated interim financial statements for the nine months ended 
September 30, 2014. The Technical Report on the Iron Lake Gold Project is dated November 19, 2013 and is filed on 
the Company’s website at www.canoemining.com.  

 
Property Expenditures 
 
The following table sets out the material components of costs and expenditures relating to each property in the Iron 
Lake Gold Project.  The amounts shown for acquisition costs represent costs incurred to date and do not necessarily 
reflect present or future values. Detailed expenditures are included in the notes to accompany condensed consolidated 
interim financial statements for the nine months ended September 30, 2014.  
 

  
Abbie Lake 

Property 

 
Keating  

Property 

 
 

Total 

    
Balance, December 31, 2012 $ 563,148 $ 920,669 $ 1,483,817 
 Acquisition costs  62,000  107,480  169,480 
 Exploration expenditures  22,823  31,230  54,053 
 Costs recovered from parent 

(1)
  (30,690)  (26,215)  (56,905) 

    
Balance, December 31, 2013  617,281  1,033,164  1,650,445 
 Acquisition costs  -  68,750  68,750 
 Exploration expenditures  197,007  -  197,007 
     
Balance, September 30, 2014 $ 814,288 $ 1,101,914 $ 1,916,202 

(1)
 In conjunction with the QT, Giyani Gold, a major shareholder of the Company, and the Company agreed to write off 

its inter-company balance of $56,905 that was used primarily to fund exploration and acquisition costs related to the 
properties. 
 
 
Coldstream Property, Ontario 
 
The 6,410-hectare Coldstream Gold Property is located along the Trans-Canada Highway 115 km west of the City of 
Thunder Bay in north-western Ontario. The property was acquired with the acquisition of Birch Hill. The Coldstream 
project is situated within the Archean age Shebandowan Greenstone Belt (SGB) of the Wawa Subprovince, host to 
some of the largest precious (3 gold mines in Hemlo camp) and base metal (former Geco Cu-Zn-Ag and Winston Lake 
Zn-Cu-Ag mines; Shebandowan Ni-Cu-PGM Mine) deposits. 
 
  

http://www.canoemining.com/
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Since the acquisition of the Coldstream Gold Project in 2009, Birch Hill completed 21,494 metres of drilling and 
conducted surface exploration programs consisting of mapping/prospecting, trenching, sampling, geophysical IP and 
magnetic surveys. Birch Hill recently completed a NI 43-101 resource estimate (763,276 ounces of gold ‘Inferred’ and 
96,400 ounces of gold ‘Indicated’ as indicated in the table below) and a scoping metallurgical test work (96.1% gold 
recovery) on the OG Deposit (formerly known as the East Coldstream Deposit). The NI 43-101 compliant resource 
estimation was carried out by Wardrop, a Tetra Tech company (Tetra Tech), and the metallurgical study was 
completed by SGS Canada. 
 
Summaries of the Resource Estimate 

 

Class Zone Tonnes 
(t) 

Gold 
(g/t) 

Gold* 
(ounce) 

Indicated EC-1 1,371,900 0.89 39,376 

 EC-2 2,144,800 0.83 57,024 

 Total 3,516,700 0.85 96,400 

Inferred EC-1 20,732,000 0.77 515,454 

 EC-2 9,801,000 0.79 247,822 

 Total 30,533,000 0.78 763,276 

*0.4 g/t cut-off 
 
Within the past year, Birch Hill released a compilation report of previously unreported historical data covering the 
Burchell West block, which identified four priority target areas. The Burchell anomaly is largely underexplored and 
located in close proximity to pre-existing infrastructure and a past producing mine. The compilation has identified a 
number of previously over-looked targets that merit additional exploration: 
 
Compilation Highlights: 

 17.85 g/T Au rock sample within a 600 metre north-south anomalous gold trend (Thunder Anomaly) 

 0.5 metres of 9.6 g/T Au, 192.2 g/T Ag and 7.266%Cu (Goldfields Gold Showing) 

 0.5 metres of 4.26 g/T Au, 128.8 g/T Ag and 3.821%Cu (Goldfields Gold Showing) 
 
The results of the recently completed compilation program identified four priority target areas based on the presence of 
(i) favorable geology, alteration and structure, (i) gold +/- silver +/- copper mineralization and (iii) geophysical 
anomalies. The four priority target areas are referred to as the Golden Bay, Sanders Gold Porphyry and Goldfields 
showings as well as the Thunder Anomaly. The Golden Bay, Sanders Gold Porphyry and the Thunder Anomaly are all 
coincident with a 1.9km long Induced Polarization (IP) anomaly located along the east-northeast striking contact 
between mafic and felsic volcanic stratigraphy and granite intrusive rocks. 
 
Golden Bay Showing 

 Located at the eastern end of a 1.9km IP chargeability anomaly and is associated with an IP resistivity low 
flanking the edge of a 500m east-west trending magnetic high. 

 Is underlain by strongly altered and sheared felsic volcanics and a mafic intrusive rock hosting trace to 5% 
pyrite and <1% magnetite. 

 Historical grab samples from felsic volcanic outcrop exposures hosting narrow east-west trending shear 
structures (<1m wide) returned elevated and anomalous gold results from six grab samples varying from 
1.62g/T Au to a maximum value of 9.4g/T Au. A 0.7m chip sample returned 1.106g/T Au and 0.2% Cu. 

 Three historical diamond drill holes evaluated the northern edge of the IP resistivity low / magnetic high 
geophysical signature returning significant results in drill hole BW-89-03 reporting 0.192g/T Au over 94.7m 
core length, starting at a hole depth of 41.0m. 
 

Sanders Gold Porphyry Showing 
 Located at the western end of the 1.9km east-northeast trending IP chargeability anomaly noted above and 

locally associated with an IP resistivity low and a moderate intensity magnetic high signature. 
 The Sanders Gold Porphyry showing is underlain by sheared quartz feldspar porphyry hosting 2-5% Pyrite. 
 A total of four grab samples from an outcrop returned anomalous gold values >0.1g/T Au to a maximum value 

of 9.0g/T Au. 
 Two historical drill holes (BW-88-08 and BW-88-09) evaluated the northern edge of the chargeability anomaly 

undercutting the Sanders Gold Porphyry showing with best results reporting a maximum value of 0.40g/T Au 
over 8.8m core length in drill hole BW-88-09 from a hole depth starting at 100.0m. 
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Goldfields Showing 
 Located 300m to the west of the 2011 Foundation Resources geophysical grid. No recent geophysical 

surveys have been completed at the Goldfields showing. 
 The Goldfields showing has been trenched over a distance of ~100m, exposing sheared, fractured and 

sericite-altered felsic volcanics with narrow massive sulphide stringers and pods of pyrite, chalcopyrite and 
sphalerite mineralization. 

 Trench chip samples across the massive sulphide stringers and pods in trench TR-3 returned results up to a 
maximum value of 9.6g/T Au, 192.2g/T Ag and 7.26% Cu over 0.5m and 4.26g/T Au, 128.8g/T Ag and 3.82% 
Cu over 0.5m. 

 One historic drill hole (BW-88-14) located approximately 100m to the west of the surface trenching returned a 
maximum value of 1.3g/T Au over a 1.0m core length starting from a hole depth of 28.0m. 

 
Thunder Anomaly 

 The Thunder Anomaly is defined by a series of anomalous rock chip grab samples, which collectively outline 
a north-south trend over 600m in length. The southern edge of the Thunder anomaly is located at the western 
end of the 1.9km east-northeast trending IP chargeability anomaly. The northern edge of the anomaly is 
defined by a 200m long, east-west trending IP chargeability anomaly and associated magnetic responses. 

 The Thunder anomaly is underlain by sheared sericitically-altered and silicified mafic volcanic rocks. 
 Prospecting, mapping and outcrop grab samples by Foundation Resources geologists in 2009 and 2011 

outlined a 600m long north-south trend of anomalous gold results located to the west of the Sanders Gold 
porphyry showing. Approximately 51 grab samples were submitted for analysis with five samples reporting 
>1.5g/T gold. The maximum value received from the grab sample program returned 17.85g/T Au. 

 To date, no drilling has been completed at the Thunder Anomaly. 
 
The Burchell West area shows a number of similarities to the OG Deposit located 6km to the east. Gold occurrences 
are localized along sheared mafic to felsic volcanics and quartz feldspar porphyries that have undergone a 
combination of sericitization, silicification and iron oxide and/or carbonate alteration. The majority of the gold 
occurrences have a low sulphide content of generally <5% with pyrite being the principal sulphide present. The 
orientation of the 1.9km long Burchell West IP chargeability anomaly is similar to that of the east-northeast oriented 
shear zones that host the majority of the gold deposits in the region. 

 
Property Expenditures 
 
The following table sets out the material components of costs and expenditures relating to each property acquired with 
Birch Hill.  The amounts shown for acquisition costs represent costs incurred to date and do not necessarily reflect 
present or future values. Detailed expenditures are included in the notes to accompany condensed consolidated 
interim financial statements for the nine months ended September 30, 2014.  
 

  
Coldstream 

Property 

 
Kerrs  

Property 

 
 

Total 

    
Balance, December 31, 2012 and 2013 $ - $ - $ - 
 Acquisition costs  2,875,625  110,027  2,985,652 
 Exploration expenditures  9,805  -  9,805 
     
Balance, September 30, 2014 $ 2,885,430 $ 110,027 $ 2,995,457 

 
R.S. Middleton, P. Eng., a Qualified Person under the meaning of NI 43-101, is the Company’s Exploration Manager 
and is responsible for the technical content of this Management’s Discussion and Analysis. 

 
 
Outlook 
 
The Company intends to conduct further exploration programs in fiscal 2014 on its Ontario properties. In November 
2013, the Company raised $508,000 of flow through proceeds, of which $206,811 has been spent as of September 30, 
2014, and which the remainder is required to be spent on exploration in fiscal 2014. The Company is currently 
reviewing its geological information and supplementary data to plan and advance the exploration program. Additional 
funds will need to be raised to further advance the exploration program. There is no guarantee that the Company will 
be successful in this regard or on terms that are acceptable to the Company (see “Risks and Uncertainties”).  
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Results of Operations 
 
Selected Quarterly Financial Information 

 
The following table summarizes information derived from the Company’s consolidated financial statements for each of the 
eight mostly recently completed quarters: 
 

 
 
Three months ended 

 
 

Total Revenues 

 
 

Net Loss (Income) 

 
Loss per Share  

(basic and diluted) 

    
September 30, 2014 $ - $ 122,028 $ 0.00 
June 30, 2014  -  94,074 $ 0.00 
March 31, 2014  -  456,378  0.01 
December 31, 2013  -  666,282  0.04 
September 30, 2013  -  2,597  0.00 
June 30, 2013  -  33,975  0.00 
March 31, 2013  -  150  0.00 
December 31, 2012  -  1,147,769  0.11 

 

Significant fluctuations to the net loss of the Company over the periods presented include: 

 A write-down of exploration and evaluation assets of $1,046,058 in the three months ended December 31, 2012 
on an option agreement the Company elected to allow to lapse. 

 A one-time, non-cash listing expense of $645,361 in the three months ended December 31, 2013 related to the 
execution of the QT. 

 Stock-based compensation expense of $312,568 for options granted and vesting in the three months ended 
March 31, 2014.  

 
Results of Operations for the three month period ended September 30, 2014 compared to 2013 
 

The Company had a net loss of $122,028 for the three month period ending September 30, 2014, compared to a net 
loss of $2,597 for the same period in the previous year.  
 
In general, the increase in net loss is a result of completion of the QT and commencement of activities as an operating, 
independent entity. Significant changes to the net loss are described as follows: 
 

 Management and consulting fees were $62,759 (2013 - $Nil) as the Company now engages management 
and consulting professionals to conduct the activities of the Company. 
 

 Professional fees incurred total $20,119 (2013 - $Nil) for accounting, audit and legal fees incurred to conduct 
the business of a publicly traded company.  

 

 Office and rent expenses of $36,261 (2013 - $262) include costs to conduct the business of a public 
company, including insurance and office space rental expense. 
 

 The Company recognized other income on settlement of flow-through share premium liability of $2,196 
related to the expenditure of funds on the Iron Lake Gold Project which qualify as flow-through expenditures 
and therefore reduce the Company’s flow-through obligation. 

 
Results of Operations for the nine month period ended September 30, 2014 compared to 2013 
 

The Company had a net loss of $672,480 for the nine month period ending September 30, 2014, compared to a loss of 
$36,721 for the same period in the previous year.  
 
In general, the increase in net loss is a result of completion of the QT and commencement of activities as an operating, 
independent entity. Significant changes to the net loss are described as follows: 
 

 Management and consulting fees increased by $223,522 to $223,702 (2013 - $180) as the Company now 
engages management and consulting professionals to conduct the activities of the Company. 
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 Professional fees incurred totalled $66,488 (2013 - $45,966) for accounting, audit and legal fees incurred to 
conduct the business of a publicly traded company and work related to the Birch Hill acquisition. In the 
comparative period, the professional fees related to work for the settlement of the loan from Giyani Gold. 
 

 Office and rent expenses of $86,228 (2013 - $545) include costs to conduct the business of a public 
company, including insurance and office space rental expense. 
 

 Stock-based compensation expense of $319,376 (2013 - $Nil) relating to stock options granted to directors, 
officer and consultants which vested in the period.  
 

 The Company recognized other income on settlement of flow-through share premium liability of $51,706 
related to the expenditure of funds on the Iron Lake Gold Project which qualify as flow-through expenditures 
and therefore reduce the Company’s flow-through obligation. 
 

Liquidity and Capital Resources 
 
The Company is subject to the risks and challenges experienced by other companies at a comparable stage.  These 
risks include, but are not limited to, continuing losses, dependence on key individuals and the ability to secure 
adequate financing or to complete corporate transactions to meet the minimum capital required to successfully 
complete its projects and fund other operating expenses. Advancing the Company’s projects through exploration and 
development to the production stage will require significant financings. Given the current economic climate, the ability 
to raise funds may prove difficult. 
 
None of the Company’s projects have commenced commercial production and accordingly, the Company is dependent 
upon debt and/or equity financings and the optioning and/or sale of resource or resource-related assets for its funding.  
The recoverability of the carrying value of exploration and evaluation projects, and ultimately the Company’s ability to 
continue as a going concern, is dependent upon exploration results which indicate the potential for the discovery of 
economically recoverable reserves and resources, and the Company’s ability to finance exploration of its projects 
through debt and/or equity financings and the optioning and/or sale of resource or resource-related assets such as 
royalty interests for its funding.  
 
The Company reported a net loss of $672,480 for the period ended September 30, 2014 (2013 - $36,720) and has an 
accumulated deficit of $3,371,794 (December 31, 2013 - $2,699,314). In addition to its ongoing working capital 
requirements, the Company must secure sufficient funding for existing commitments and exploration costs.  These 
circumstances may cast significant doubt as to the ability of the Company to meet its obligations as they come due 
and, accordingly, the appropriateness of the use of accounting principles applicable to a going concern. 
 
The Company's financial statements have been presented on the basis that the Company will continue as a going 
concern, which contemplates the realization of assets and the satisfaction of liabilities in the normal course of the 
business. As of September 30, 2014, the Company had working capital deficit of $1,037,814, including cash of 
$56,683, compared to working capital of $999,947, including cash of $1,320,531, as at December 31, 2013.  Working 
capital is defined as current assets less current liabilities (excluding amounts due to/from related parties). The working 
capital position of the Company has declined following the acquisition of Birch Hill which resulted in the assumption of 
outstanding promissory note and debenture liabilities. 
 
Management is continuing to actively pursue strategies to realize on the potential of its assets or secure additional 
financings in order to funds its operations.  
 
The Company intends to seek equity financings through private placements and/or public offerings. The Company will 
require additional funding in the near future in order to obtain the necessary working capital for general overhead and 
to further its intended exploration efforts.  
 
While the Company cannot provide any assurances that it will be successful in securing equity financings in order to 
conduct its operations uninterruptedly, it is the Company’s intention to obtain the required funding.   
 
As at the date of this MD&A, the Company had 2,483,392 stock options with an exercise price of $0.20 to $0.25 and 
9,701,287 warrants with an exercise price of $0.15 to $5.00 outstanding which, if exercised, would result in cash proceeds 
of $6,159,735.  There is no assurance that these exercises will occur. 
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Commitments  
 

  
2014 

 
2015 

 
2016 

 
2017 

 
2018 

      
Exploration commitments $ - $ 407,500 $ 7,500 $ -   $ -   
Licenses and taxes  63,000  63,000  -    -    -   
Option payments  -  50,000  -    -    -   
      
 $ 63,000 $ 520,500 $ 7,500   

 

Flow-through spending liability 
 
The Company is committed to incur by December 31, 2014, $508,000 in qualifying resource expenditures pursuant to 
its November 28, 2013 private placement for which flow-through proceeds were received. As at September 30, 2014, 
the Company had spent $206,811 of the obligation. 

 
Changes in Accounting Principles 
 
The accompanying condensed consolidated interim financial statements, including comparatives, have been prepared 
in accordance with International Accounting Standards (“IAS”) 34 ‘Interim Financial Reporting’ (“IAS 34”) using 
accounting policies consistent with IFRS issued by the International Accounting Standards Board (“IASB”) and 
Interpretations of the International Financial Reporting Interpretations Committee (“IFRIC”). The accounting policies 
and methods of computation applied by the Company in these condensed consolidated interim financial statements 
are the same as those applied in the Company’s annual financial statements for the year ended December 31, 2013. 
 
Future Accounting Pronouncements 
 
International Financial Reporting Standard 9, Financial Instruments (“IFRS 9”) IFRS 9 was issued in November 2009 

and contained requirements for financial assets. This standard addresses classification and measurement of financial 
assets and replaces the multiple category and measurement models in IAS 39 for debt instruments with a new mixed 
measurement model having only two categories: amortized cost and fair value through profit or loss.  
 
IFRS 9 also replaces the models for measuring equity instruments, and such instruments are either recognized at fair 
value through profit or loss or at fair value through other comprehensive income. Where such equity instruments are 
measured at fair value through other comprehensive income, dividends are recognized in profit or loss to the extent 
not clearly representing a return of investment; however, other gains and losses (including impairments) associated 
with such instruments remain in accumulated comprehensive income indefinitely.  
 
Requirements for financial liabilities were added in October 2010 and they largely carried forward existing 
requirements in IAS 39, Financial Instruments – Recognition and Measurement, except that fair value changes due to 
credit risk for liabilities designated at fair value through profit and loss would generally be recorded in other 
comprehensive income rather than the income statement, unless this creates an accounting mismatch. IFRS 9 is 
effective for annual periods beginning on or after January 1, 2018. The Company is in the process of assessing the 
impact of this pronouncement. 

 
 
Critical Accounting Estimates 

 
The Company performed an analysis of risk factors which, if any should realize, could materially and adversely affect 
the results, financial position and/or market price of its securities. 
 
The preparation of financial statements in conformity with IFRS requires Management to make estimates and 
assumptions that affect the reported amount of assets and liabilities and disclosure of contingent assets and liabilities 
at the date of the financial statements and the reported amount of expenses and other income for the year. These 
estimates and assumptions were based on Management’s knowledge of the relevant facts and awareness of 
circumstances, having regard to prior experience. Significant estimates and assumptions include the following: 
 
i) Recoverability of Exploration and Evaluation Properties 

Management considered the economics of its exploration and evaluation assets, including the drill and 
geophysical results. 
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ii) Other Accounting Estimates 

Other estimates included the benefits of future income tax assets and whether or not to recognize the 
resulting assets on the Statement of Financial Position, estimated useful lives of capital assets, and 
determinations as to whether exploration costs are expensed or capitalized. 

While Management believes that these estimates and assumptions are reasonable, actual results may differ 
from the amounts included in the financial statements. 

iii) Stock-Based Compensation 

Management is required to make certain estimates when determining the fair value of stock options awards, 
and the number of awards that are expected to vest. These estimates affect the amount recognized as stock-
based compensation in the statements of loss based on estimates of forfeiture and expected lives of the 
underlying stock options.    

 
Off-Balance Sheet Arrangements 
 
The Company does not have any off-balance sheet arrangements. 
 

Related Party Transactions 
 
Management Compensation 

 
Remuneration of directors and key management personnel of the Company was as follows: 

 

 
For the nine months ended September 30 

 
2014 

 
2013 

   
Payments to key management personnel:   
 Consulting $ 77,405 $ - 
 Stock-based compensation  251,799  - 

 
 
The Company currently shares office rent and has certain common officers and directors with Giyani Gold, the 
Company's controlling shareholder. As at September 30, 2014, the Company owed $26,060 (December 31, 2013 –
$38,626) as presented as amounts due to related parties. 
 
During the period ended September 30, 2014, the Company incurred legal fees of $151,211 (2013 - $Nil) with a legal 
firm where a partner is a Director of the Company. As at September 30, 2014, $84,226 (December 31, 2013 - 
$137,452) was included in amounts due to related parties with respect to these fees and certain expenses paid on the 
company's behalf. 
 
During the year ended December 31, 2012, the Company received $2,252,515 from Giyani Gold as an unsecured 
loan, with no due date, bearing no interest. On May 10, 2013, the loan was settled through the issuance of 2,252,515 
common shares of 2299885 (exchanged for 3,505,174 shares of the Company upon execution of the QT), and 
ascribed a fair value of $2,252,515. In addition, $56,905 payable to Giyani Gold was forgiven and the Company 
recorded them as costs recovered from parent, against the underlying exploration and evaluation assets on the 
Company's consolidated statement of financial position. 
 
The Company is currently owned 44.6% by Giyani Gold.   
 

Proposed Transactions 

 
Except as otherwise disclosed in this MD&A, there are no proposed transactions that have been approved or which 
management reasonably believes will be approved by the Board. 
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Outstanding Share Data 
 
As at the date of this MD&A there were 43,457,929 common shares outstanding.  
 
Corporate Structure 
 
The Company owns 100% of 2299895, Coldstream Mineral Ventures Corp. (created from the amalgamation of Birch 
Hill and 0996623 BC Ltd., a wholly owned subsidiary), and Sheltered Oak Resources Corp. 
 
Its majority shareholder is Giyani Gold which currently owns 44.6% of the Company.  
 

Risk Factors 
 
An investment in the Company involves a number of risks. You should carefully consider the following risks and 
uncertainties in addition to other information in this interim report in evaluating the Company and its business before 
making any investment decision in regards to the common shares of the Company.  
 
The Company’s business, operating and financial condition could be harmed due to any of the following risks. The 
risks described below are not the only ones facing the Company. Additional risks not presently known to us may also 
impair business operations. 
 
Global Financial and Economic Conditions 
 
Current global financial and economic conditions, while improving, remain extremely volatile. Access to public and 
private capital and financing continues to be negatively impacted by many factors as a result of the recent global 
financial crisis. Such factors may impact the Company’s ability to obtain financing in the future on favourable terms or 
obtain any financing at all. Additionally, global economic conditions may cause a long term decrease in asset values. If 
such global volatility, market turmoil and the global recession continue, the Company’s operations and financial 
condition could be adversely impacted. 
 
Exploration and Development Risks 
 
The Company’s activities will be directed towards the exploration and development of the Iron Lake Gold Project which 
includes the Abbie Lake-Keating Property, Coldstream Property and the other Canoe properties (“Canoe Properties”). 
 
Resource exploration and mineral development is a highly speculative and extremely volatile business. The 
Company’s exploration and initial development activities involve significant risks that cannot be eliminated or 
adequately mitigated, even with careful and prudent planning and evaluation, experience, knowledge and operational 
know-how. Few properties which are explored are ultimately developed into producing mines. Exploration for gold 
involves many risks and uncertainties and success in exploration is dependent on a number of factors, including the 
quality of management, quality and availability of geological expertise and the availability of exploration capital. 
Substantial expenditures are required to (i) establish Mineral Resources and Mineral Reserves, (ii) complete drilling 
and to develop metallurgical processes to extract the minerals, (iii) develop mining and processing facilities and 
suitable infrastructure at any site chosen for mining, and (iv) establish commercial operations. Also, substantial 
expenses may be incurred on exploration projects which are subsequently abandoned due to poor exploration results 
or the inability to define reserves which can be mined economically.     
 
Even if an exploration program is successful and economically recoverable gold is found, it can take a number of years 
from the initial phases of drilling and identification of the mineralization until production is possible, during which time 
the economic feasibility of extraction may change and gold that was economically recoverable at the time of discovery 
ceases to be economically recoverable. There can be no assurance that gold recovered in small scale tests will be 
duplicated in large scale tests under on-site conditions or in production scale operations. The Company cannot ensure 
or provide any comfort that the exploration or development programs planned by the Company will result in a profitable 
commercial mining operation in respect of the Canoe Properties. 
 
  



13 

Management’s Discussion and Analysis                  September 30, 2014 

 

 

The commercial viability of the Canoe Properties depends upon on a number of factors, all of which are beyond the 
control of the Company, including: the particular attributes of a deposit, such as size, grade and proximity to 
infrastructure, market fluctuations in the price of gold, general and local labour market conditions, the proximity and 
capacity of milling facilities, and local, provincial, federal and international government regulation, including regulations 
relating to prices, taxes, royalties, land tenure, land use, and the importing and exporting of gold and environmental 
protection. The effect of these factors, either alone or in combination, cannot be accurately predicted and their impact 
may result in the Company not being able to economically extract gold from any identified Mineral Resource or Mineral 
Reserve which, in turn, could have a material and adverse impact on the Company’s cash flows, earnings, results of 
operations and financial condition and prospects. The Company cannot provide any certainty that its planned 
expenditures will result in the successful operation of the Canoe Properties. 
 
Estimates of reserves, deposits and production costs can also be affected by such factors as environmental permitting, 
social activism, weather, environmental factors, unforeseen technical difficulties, unusual or unexpected geological 
formations and work interruptions. In addition, the quantity or grade of gold ultimately extracted may differ from the 
quantity or grade indicated by drilling results. Short term factors relating to reserves, such as the need for orderly 
development or the processing of new or different grades, may also have an adverse effect on mining operations and 
on results from operations. Any material changes in reserves, grades, stripping ratios or recovery rates may affect the 
economic viability of the Canoe Properties, and as such, the viability of the Company may be negatively affected. 
 
Aboriginal Claims 
 
Aboriginal peoples have claimed aboriginal title and rights to portions of eastern Canada, including Ontario.  The 
Company is not aware that any claims have been made in respect of its property and assets; however, if a claim arose 
and was successful this could have an adverse effect on the Company and its operations. 
 
The Pic Mobert First Nations community located north of White River, Ontario and the Michipicoten First Nations 
community located near Wawa Ontario are the First Nations communities that could be affected by work conducted on 
the Abbie Lake-Keating Property. Consultations with both First Nations communities in the area were conducted in 
2011 and 2012.  
 
Seasonality 
 
The level of activity in the North American mining industry is influenced by seasonal weather patterns.  Wet weather 
and spring thaw may make the ground unstable.  Consequently, municipalities and state/provincial transportation 
departments enforce road bans that restrict the movement of rigs and other heavy equipment, thereby reducing activity 
levels.  Also, certain mineral producing areas are located in areas that are inaccessible other than during the summer 
months because the ground surrounding the sites in these areas consists of swampy terrain.  Seasonal factors and 
unexpected weather patterns may lead to declines in exploration and production. 
 
No Mineral Reserves/Mineral Resources 
 
All of the properties in which Canoe currently holds an interest are considered to be in the exploration stage only and 
do not contain a known body of commercial minerals.  Canoe has no proved reserves.  Canoe has identified prospects 
based on available geological information that indicates the potential presence of minerals.  However, the areas Canoe 
decides to mine may not yield minerals in commercial quantities or quality, or at all.  Most of Canoe’s current prospects 
are in various stages of evaluation that will require substantial drill-hole data interpretation.  Even when properly used 
and interpreted, drill hole data analysis techniques are only tools used to assist geoscientists in identifying subsurface 
structures and mineral indicators and do not enable the interpreter to know whether minerals are, in fact, present in 
those structures.  Canoe does not know if any of its prospects will contain minerals in sufficient quantities or quality to 
recover exploration costs or to be economically viable.  Even if minerals are found on Canoe’s prospects in 
commercial quantities, construction costs of infrastructure and transportation costs may prevent the prospects from 
being economically viable.  If a significant number of Canoe’s prospects do not prove to be commercially viable, Canoe 
will be materially adversely affected. 
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Technical Report – Iron Lake Gold Project 
 
The Technical Report, prepared for the Company by J. Garry Clark P.Geo of Clark Expl. Consulting dated November 
19, 2013 includes projections that are based on assumptions and current expectations relating to future events and 
financial trends.  There is no assurance that these projections will prove to be accurate.  These projections were 
prepared for the narrow purpose of illustrating, under certain limited and simplified assumptions, Canoe’s resources 
and costs.  In addition, because of the subjective judgments and inherent uncertainties of projections and because the 
projections are based on a number of assumptions that are subject to significant uncertainties and contingencies 
beyond Canoe’s control, there can be no assurance that the projections or conclusions derived therefrom will be 
realized.  Actual resources, costs, cash flow, profit margin and risk exposure of Canoe’s exploration and production 
business may be significantly less favourable than those projected in the Technical Report.  An inherent risk of 
resource estimates is that a mineral deposit may not be considered economically viable.  The possibility of not finding 
reserves is an intrinsic risk of Canoe’s business. Downward revisions in Canoe’s resource estimates could lead to 
lower levels of expected production in the future, which could have a material adverse effect on Canoe.  Accordingly, 
you may lose some or all of your investment, particularly to the extent that these projections or conclusions are not 
ultimately realized. 
 
Reliance on Historical Data 

 
An extensive amount of historical data and records on the Iron Lake Gold Project was available to the Company and 
was reviewed by J. Garry Clark, P. Geo., in connection with the preparation of the Technical Report. However, the 
Company cannot provide any comfort that it can rely upon, verify or necessarily authenticate such historical 
information in connection with its exploitation of the Abbie Lake-Keating Property. The Company cannot guarantee that 
the historical records that will be available to it are free from material errors or inaccuracies. 
  
Similarly, historical data and records on the Coldstream Property was used and reviewed by Coast Mountain 
Geological Ltd., in connection with the preparation of the Compilation Report. However, the Company cannot provide 
any comfort that it can rely upon, verify or necessarily authenticate such historical information in connection with its 
exploitation of the Coldstream Property. The Company cannot guarantee that the historical records that will be 
available to it are free from material errors or inaccuracies. 
 
Title to Canoe Properties 
 
Although Canoe has taken reasonable measures to ensure proper title to the properties within the Canoe Properties, 
there is no guarantee that title to the properties within the Canoe Properties will not be challenged or impugned. Third 
parties may have valid claims underlying portions or all of the Company’s interest. 
 
Risks Associated with Market Fluctuations 
 
The market price for gold is volatile and is influenced by a number of factors, including, among others, political stability, 
general economic conditions, mine production and the intent of foreign governments who own significant above-
ground reserves, central bank lending, sales and purchases of gold, producer hedging activities, expectations of 
inflation, the level of demand for gold as an investment, speculative trading, the relative exchange rate of the U.S. 
dollar with other major currencies, interest rates, global and regional demand, political and economic conditions and 
uncertainties, industrial and jewellery demand, production costs in major gold producing regions and worldwide 
production levels. The aggregate of such factors (all of which are beyond the control of the Company) is impossible to 
predict with accuracy, and as such, the Company can provide no assurances that it can effectively manage such 
factors. In addition, the price of gold has on occasion been subject to very rapid short-term changes because of 
speculative activities. Fluctuations in gold prices may materially adversely affect the Company’s financial performance 
or results of operations. The world market price of gold has fluctuated during the last several years. If the market price 
of gold falls significantly from its current levels, the development of the Company’s Properties may be rendered 
uneconomic and such development may be suspended or delayed. 
 
No Anticipated Dividends 
 
The Company does not expect to pay dividends on its issued and outstanding Company shares in the foreseeable 
future. If the Company generates any future earnings such cash resources will be retained to finance further growth 
and current operations. The board of directors of the Company will determine if and when dividends should be 
declared and paid in the future based on the financial position of the Company and other factors relevant at the 
particular time. Until the Company pays dividends, which it may never do, a shareholder will not be able to receive a 
return on his or her investment in the Company shares unless such Company shares are sold. In such event, a 
shareholder may only be able to sell his, her or its Company shares at a price less than the price such shareholder 
originally paid for them, which could result in a significant loss of such shareholder’s investment. 
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Significant Future Capital Requirements, Future Financing Risk and Dilution  
 
No assurances can be provided that the Company’s financial resources will be sufficient for its future needs. The 
Company does not currently generate revenues from operations. As such, the Company will be required to undertake 
future financings which may be in the form of a sale of equity, debt secured by assets or forward purchase payments.  
No assurances can be made that the Company will be able to complete any of these financing arrangements or that 
the Company will be able to obtain the capital that it requires. In addition, the Company cannot provide any assurances 
that any future financings will be obtained on terms that are commercially favourable to the Company. 
 
Any such sale of Company shares or other securities will lead to further dilution of the equity ownership of existing 
shareholders.  Additionally, options and warrants or other conversion rights issued or granted by the Company may 
adversely affect future equity offerings, and the exercise of those options and warrants may have an adverse effect on 
the value of the Company shares.  If any such options, warrants or conversion rights are exercised at a price below the 
then current market price, then (i) the market price of the Company shares could decrease, and (ii) shareholders may 
experience dilution of his or her investment.  The issuance of Company shares in the future will result in a reduction of 
the book value and market price of the then outstanding Company shares.  If any such additional Company shares are 
issued such issuances will result in a reduction in the proportionate ownership and voting power of all current 
shareholders.  Further, such issuance may result in a change of control of the Company.  
 
A prolonged decline in the price of the Company shares could result in a reduction in the liquidity of the Company 
shares and a reduction in the Company’s ability to raise capital. As a significant portion of the Company’s operations 
will probably be financed through the sale of equity securities a decline in the price of the Company shares could be 
especially detrimental to liquidity. 
 
Share Price Volatility 
 
The market price for the Company shares cannot be assured.  Securities markets have recently experienced an 
extreme level of price and volume volatility, and the market price of securities of many companies has experienced 
wide fluctuations which have not necessarily been related to the operating performance, underlying asset values or 
prospects of such companies. 
 
The trading price of the Company shares has been, and the trading price of the Company shares may continue to be, 
subject to large fluctuations.  For the same reason, the value of any of the Company’s securities convertible into, or 
exchangeable for, Company shares may also fluctuate significantly, which may result in losses to investors.  The 
trading price of the Company shares and, if applicable, any securities exercisable for, convertible into, or 
exchangeable for, Company shares may increase or decrease in response to a number of events and factors, both 
known and unknown.  In addition, the market price of the Company shares will be affected by many variables not 
directly related to the Company’s success and will therefore not be within the Company’s control, including other 
developments that affect the market for all resource sector securities, the breadth of the public market for the common 
shares, and the attractiveness of alternative investments.  The effect of these and other factors on the market price of 
the Company shares on the stock exchanges on which the Company shares trade has historically made the Canoe 
share price volatile and suggests that the Company’s share price will continue to be volatile in the future. 
 
In the past, following periods of volatility in the market price of a company’s securities, shareholders have instituted 
class action securities litigation against those companies. Such litigation, if instituted, could result in substantial costs 
and diversion of management attention and resources, which could significantly harm the Company’s profitability and 
reputation. 
 
The market price for the Company shares may also be affected by the Company’s ability to meet or exceed 
expectations of analysts or investors.  Any failure to meet these expectations, even if minor, may have a material 
adverse effect on the market price of the Company shares. 
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Significant Governmental Regulations 
 
The Company’s planned exploration activities are subject to extensive federal, provincial, local and foreign laws and 
regulations governing environmental protection, natural resources, prospecting, development, production, post-closure 
reclamation, taxes, labour standards and occupational health and safety laws and regulations including mine safety, 
toxic substances and other matters related to the mining business. The costs associated with compliance with such 
laws and regulations are substantial. Possible future laws and regulations, or more restrictive interpretations of current 
laws and regulations by governmental authorities could cause additional expense, capital expenditures, restrictions on 
or suspensions of the Company’s operations and delays in the development of the Abbie Lake-Keating Property and 
other properties. Moreover, governmental authorities and private parties may bring lawsuits based upon damage to 
property and injury to persons resulting from the environmental, health and safety impacts of the Company’s future 
operations, which could lead to the imposition of substantial fines, penalties and other civil and criminal sanctions. 
Substantial costs and liabilities, including bonding, reclamation funding, or other requirements for restoring the 
environment after the closure of mines, will be inherent in the development of the Company’s Properties.   
 
In the context of environmental permits, including reclamation plans, the Company must comply with standards and 
regulations which entail significant costs and can entail significant delays. Such costs and delays could have an 
adverse impact on the Company’s operations. 
 
Failure to comply with applicable environmental and health and safety laws may result in injunctions, damages, 
suspension or revocation of licences or permits and the imposition of penalties. There can be no assurance that the 
Company has been or will be at all times in complete compliance with such laws, regulations and permits, or that the 
costs of complying with current and future environmental and health and safety laws and permits will not adversely 
affect the Company’s business, results of operations, financial condition or prospects. 
 
Climate Change Controls 

 
The primary source of greenhouse gas emissions in Canada is the use of hydrocarbon energy.  The operations of the 
Canoe Properties will depend significantly on hydrocarbon energy sources to conduct daily operations, and there are 
currently no economic substitutes for these forms of energy.  The federal and provincial governments have not 
finalized any formal regulatory programs to control greenhouse gases, and it is not yet possible to reasonably estimate 
the nature, extent, timing and cost of any programs contemplated or their potential effects on the operations of the 
Company’s Properties.  However, the broad adoption of emission limitations or other regulatory efforts to control 
greenhouse gas emissions may affect the demand for gold as well as increase production and transportation costs. 
 
Obtaining and Renewing of Government Permits 
 
In the ordinary course of business, the Company is required to obtain or renew governmental permits for mineral 
exploration or for the development, construction, commencement, operation or expansion of mining operations. 
Obtaining or renewing the necessary governmental permits is a complex and time-consuming process involving 
numerous agencies which can often involve public hearings and costly undertakings. The duration and success of the 
Company’s efforts to obtain or renew permits are contingent upon many variables not within the Company’s control, 
including the interpretation of applicable requirements implemented by the permitting authority or potential legal 
challenges from various stakeholders such as environmental groups, nongovernmental organizations, aboriginal 
groups or other claimant.  The Company may not be able to obtain or renew permits that are necessary to its 
operations, or the cost to obtain or renew permits may exceed what the Company believes it can recover from the 
Company’s Properties once in production. Any unexpected delays or costs associated with the permitting process 
could delay the development or impede the operation of a mine, which could have a material adverse effect on the 
Company’s operations and profitability. 
 
Competition in the Mining Industry 

 
The international mining industry is highly competitive.  The Company’s ability to acquire properties with reserves in 
the future will depend not only on its ability to develop its present properties, but also on its ability to select and acquire 
suitable properties or prospects for mineral exploration.  The Company may be at a competitive disadvantage in 
acquiring additional mining properties because it must compete with other individuals and companies, many of which 
have greater financial resources, operational experience and technical capabilities than the Company.  The Company 
may also encounter increasing competition from other mining companies in its efforts to hire experienced mining 
professionals. Competition for exploration resources at all levels is currently very intense, particularly affecting the 
availability of manpower, drill rigs and helicopters. Increased competition could adversely affect the Company’s ability 
to attract necessary capital funding or acquire suitable producing properties or prospects for mineral exploration in the 
future. 
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Increased demand for services and equipment could cause project costs to increase materially, resulting in delays if 
services or equipment cannot be obtained in a timely manner due to inadequate availability, and increase potential 
scheduling difficulties and cost increases due to the need to coordinate the availability of services or equipment, any of 
which could materially increase project exploration, development or construction costs, result in project delays or both. 
 
Acquisitions and Integration 

 
From time to time, the Company may pursue opportunities to acquire additional mining assets and businesses. Any 
acquisition that the Company may choose to complete may be of a significant size, may change the scale of the 
Company’s business and operations, and may expose the Company to new geographic, political, operating, financial 
and geological risks. The Company’s success in its acquisition activities will depend on its ability to identify suitable 
acquisition candidates, negotiate acceptable terms for any such acquisition, and integrate the acquired operations 
successfully with those of the Company. Any acquisitions would be accompanied by risks. For example, there may be 
a significant change in commodity prices after the Company has committed to complete the transaction and 
established the purchase price or exchange ratio; a material ore body may prove to be below expectations; the 
Company may have difficulty integrating and assimilating the operations and personnel of any acquired companies, 
realizing anticipated synergies and maximizing the financial and strategic position of the combined enterprise, and 
maintaining uniform standards, policies and controls across the organization; the integration of the acquired business 
or assets may disrupt the Company’s ongoing business and its relationships with employees, customers, suppliers and 
contractors; and the acquired business or assets may have unknown liabilities which may be significant. In the event 
that the Company chooses to raise debt capital to finance any such acquisition, the Company’s leverage will be 
increased. If the Company chooses to use equity as consideration for such acquisition, existing shareholders may 
suffer dilution. Alternatively, the Company may choose to finance any such acquisition with its existing resources. 
There can be no assurance that the Company would be successful in overcoming these risks or any other problems 
encountered in connection with such acquisitions. 
 
Litigation Risk 
 
All industries, including the mining industry, are subject to legal claims, with and without merit. Defence and settlement 
costs can be substantial, even with respect to claims that have no merit. Due to the inherent uncertainty of the litigation 
process, the resolution of any particular legal proceeding could have a material adverse effect on the Company’s 
business, prospects, financial condition and results of operations. 
 
Employee Recruitment 

 
Recruiting and retaining qualified personnel is critical to the success of the Company. The number of persons skilled in 
acquisition, exploration and development of mining properties is limited and competition for such persons is intense. 
As the Company’s business activity grows, the Company will require additional key executive, financial, operational, 
administrative and mining personnel. There can be no assurance that the Company will be successful in attracting, 
training and retaining qualified personnel. If the Company is not successful in attracting and training qualified 
personnel, the efficiency of its operations could be affected, which could have a material adverse effect on the 
Company’s results of operations and profitability. 
 
Market Perception 
 
Market perception of gold exploration companies such as the Company may shift such that these companies are 
viewed less favourably. This factor could impact the value of investors’ holdings and the ability of the Company to raise 
further funds, which could have a material adverse effect on the Company’s business, financial condition and 
prospects. 
 
Insurance and Uninsured Risks 

 
The Company may become subject to liability as Canoe’s business is subject to a number of risks and hazards 
generally, including adverse environmental conditions, industrial accidents, labour disputes, unusual or unexpected 
geological conditions, ground or slope failures, cave-ins, changes in the regulatory environment and natural 
phenomena such as inclement weather conditions, floods and earthquakes. Such occurrences could result in damage 
to mineral properties or production facilities, personal injury or death, environmental damage to the  Company’s 
property or the properties of others, delays in development or mining, monetary losses and possible legal liability. 
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Although, the Company plans to maintain insurance for protection against certain risks in amounts it considers being 
reasonable, such insurance may not cover all the potential risks associated with Canoe’s operations. The Company 
may also be unable to maintain insurance to cover these risks at economically feasible premiums. Moreover, 
insurance against political risk and risks such as environmental pollution or other hazards as a result of exploration and 
production is not generally available to the Company or to other companies in the mining industry on acceptable terms. 
Losses from these events may cause the Company to incur significant costs that could have a material adverse effect 
upon its financial performance and results of operations. 
 
Limited Operating History 
 
The Company has no history of operations but is focused on the business of mining, mineral and resource exploration 
and development.  As such, the Company is subject to many risks common to such enterprises, including under-
capitalization, cash shortages, limitations with respect to personnel, financial and other resources and the lack of 
revenues. There is no assurance that the Company will be successful in achieving a return on shareholders’ 
investment and the likelihood of success must be considered in light of its early stage of operations.  
 
Negative Cash Flow and Absence of Profits 
 
The Company has not earned any profits to date and there is no assurance that the Company will earn any profits in 
the future, or that profitability, if achieved, will be sustained. The success of the Company will ultimately depend on its 
ability to generate revenues from operations. There is no assurance that any future revenues will be sufficient to 
generate the required funds to develop the Company’s Properties. 
 
Management of Growth 
 
The Company may be subject to growth-related risks including pressure on its internal systems and controls. The 
Company’s ability to manage its growth effectively will require it to continue to implement and improve its operational 
and financial systems and to expand, train and manage its employee base. The inability of the Company to deal with 
this growth could have a material adverse impact on its business, operations and prospects. The Company may 
experience growth in the number of its employees and the scope of its operating and financial systems, resulting in 
increased responsibilities for the Company’s personnel, the hiring of additional personnel and, in general, higher levels 
of operating expenses. In order to manage its current operations and any future growth effectively, the Company will 
also need to continue to implement and improve its operational, financial and management information systems and to 
hire, train, motivate, manage and retain its employees. There can be no assurance that the Company will be able to 
manage such growth effectively, that its management, personnel or systems will be adequate to support the 
Company’s operations or that the Company will be able to achieve the increased levels of revenue commensurate with 
the increased levels of operating expenses associated with this growth. 
 
Key Personnel 

 
The Company’s business involves a certain degree of risk, which even a combination of experience, knowledge and 
careful evaluation may not be able to overcome. As such, the Company’s success is dependent on the services  of its 
senior management. The loss of one or more of the Company’s key employees could have a material adverse effect 
on the Company’s operations and business prospects. In addition, the Company’s future success depends on its ability 
to attract and retain skilled technical, management, sales and marketing personnel. There can be no assurance that 
the Company will be successful in attracting and retaining such personnel and the failure to do so could have a 
material adverse effect on the Company’s business, its operating results as well its overall financial condition. 
 
Conflicts of Interest 
 
There are potential conflicts of interest to which the proposed directors, officers, insiders and promoters of the 
Company will be subject in connection with the operations of the Company. Some of the directors, officers, insiders 
and promoters have been and will continue to be engaged in the identification and evaluation, with a view to potential 
acquisition of interests in businesses on their own behalf and on behalf of other companies, and situations may arise 
where some or all of the directors, officers, insiders and promoters will be in direct competition with the Company. 
Conflicts, if any, will be subject to the procedures and remedies prescribed by the CBCA and/or the OBCA, as 
applicable, the Exchange, and applicable securities laws, regulations and policies. 
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Internal Control and Disclosure Controls over Financial Reporting  
 
Management of the Company is responsible for the design, implementation and monitoring of effective  internal 
controls over financial reporting (as defined in National Instrument 52-109 – Certification of Disclosure in Issuers’ 
Annual and Interim Filings), to provide reasonable assurance regarding the reliability of financial reporting and the 
preparation of Company’s financial statements in accordance with IFRS. Management has established processes 
which are in place to provide the Company’s certifying officers with sufficient knowledge to support management 
representations to confirm that reasonable diligence has been exercised that (i) the consolidated financial statements 
do not contain any untrue statement of material fact or omit to state a material fact required to be stated or that is 
necessary to make a statement not misleading in light of the circumstances under which it is made, as of the date of 
and for the periods presented by the consolidated financial statements; and (ii) the consolidated financial statements 
fairly present in all material respects the financial condition, results of the operations and cash flows of the Company, 
as of the date of and for the periods presented by the consolidated financial statements.  
 
In contrast to the certificate required for non-venture issuers under National Instrument 52-109 Certification of 
Disclosure in Issuer’s Annual and Interim Filings (“NI 52-109”), the Company utilizes the Venture Issuer Basic 
Certificate which does not include representations relating to the establishment and maintenance of disclosure controls 
and procedures (“DC&P”) and internal control over financial reporting (“ICFR”), as defined in NI 52-109. In particular, 
the certifying officers filing the Certificate are not making any representations relating to the establishment and 
maintenance of:  
 

a) controls and other procedures designed to provide reasonable assurance that information required to be 
disclosed by the issuer in its annual filings, interim filings or other reports filed or submitted under securities 
legislation is recorded, processed, summarized and reported within the time periods specified in securities 
legislation; and  

b) a process to provide reasonable assurance regarding the reliability of financial reporting and the preparation of 
financial statements for external purposes in accordance with the issuer’s GAAP.  

 
The Company’s certifying officers are responsible for ensuring that processes are in place to provide them with 
sufficient knowledge to support the representations they are making in this certificate. Investors should be aware that 
inherent limitations on the ability of certifying officers of a venture issuer to design and implement on a cost effective 
basis DC&P and ICFR as defined in NI 52-109 may result in additional risks to the quality, reliability, transparency and 
timeliness of interim and annual filings and other reports provided under securities legislation. 
 

Cautionary Note Regarding Forward-Looking Statements 
 
All statements made in this MD&A, other than statements of historical fact, are forward-looking statements. The 
Company’s actual results may differ significantly from those anticipated in the forward-looking statements and readers 
are cautioned not to place undue reliance on these forward-looking statements. Except as required by securities 
regulations, the Company undertakes no obligation to publicly release the results of any revisions to forward-looking 
statements that may be made to reflect events or circumstances after the date of this MD&A or to reflect the 
occurrence of unanticipated events. Forward-looking statements include, but are not limited to, statements with respect 
to the future metal prices, success of exploration activities, permitting time lines, currency fluctuations, requirements 
for additional capital, environmental risks, unanticipated reclamation expenses, title disputes or claims, limitations on 
insurance coverage and the timing and possible outcome of pending litigation.  
 
In certain cases, forward-looking statements can be identified by the use of words such as “plans”, “expects” or “does 
not expect”, “is expected”, “budget”, “scheduled”, “estimates”, “forecasts”, “intends”, “anticipates” or “does not 
anticipate”, or “believes”, or variations of such words and phrases, or state that certain actions, events or results “may”, 
“could”, “would”, “might” or “will be taken”, “occur” or “be achieved”. Forward-looking statements involve known and 
unknown risks, uncertainties and other factors which may cause the actual results, performance or achievements of 
the Company to be materially different from any future results, performance or achievements expressed or implied by 
the forward-looking statements. Such factors include, among others, risks related to the integration of acquisitions; 
future price of metals; accidents, labour disputes and other risks of the mining industry; delays in obtaining 
governmental approvals or financing.  
 
Although the Company has attempted to identify important factors that could cause actual actions, events or results to 
differ materially from those described in forward-looking statements, there may be other factors that cause actions, 
events or results not to be as anticipated, estimated or intended. There can be no assurance that forward-looking 
statements will prove to be accurate, as actual results and future events could differ materially from those anticipated 
in such statements. Accordingly, readers should not place undue reliance on forward-looking statements. 
 


